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Part VI: Offenses and Penalties of the
Real Estate (Dealers and Developers)
Act

Let's break down Part VI: Offenses and Penalties of the Real Estate (Dealers and
Developers) Act into simple, easy-to-understand terms. This section covers situations where
individuals or businesses in the real estate industry could face legal consequences, and what
those consequences are. Here's the guide:

Offenses:

1. Practicing Without a License:

o If you work as a real estate dealer or developer without having the required legal
license, you are breaking the law. Every real estate professional must be
registered and licensed by the Real Estate Board.

2. Mismanaging Trust Accounts:

o Real estate professionals often handle money that belongs to their clients (trust
money). Mismanaging this money, such as not keeping accurate records or using
it improperly, is a serious offense.

3. Providing False Information to the Board:
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o If you submit fake or incorrect information to the Real Estate Board, such as false

financial records or personal details, you are committing a crime.
4. Failing to Comply with Advertising Regulations:

o Real estate ads must follow strict rules. If you advertise a property in a
misleading way or without permission, you could be penalized. For example,
claiming a property is for sale when it isn’t, or giving inaccurate details about its
condition or value.

Penalties:

1. Fines, Imprisonment, or Both:

o Depending on how serious the offense is, the penalties can range from paying a
fine, going to jail, or a combination of both. The exact punishment is decided
based on the offense's severity.

2. License Suspension or Revocation:

o The Real Estate Board can suspend or completely revoke your license if you
commit serious violations. This means you would no longer be allowed to legally
work in real estate.

Example Case:

e Imagine a real estate dealer, John, who is managing a client’s trust account but decides
to use that money for personal expenses. This is an example of embezzlement. John
could face a large fine, imprisonment, and have his real estate license permanently
revoked, preventing him from working as a real estate dealer again.

This is a basic guide to what offenses and penalties look like in real estate under this Act. The
goal is to ensure that professionals act honestly and responsibly, protecting the public and
maintaining trust in the real estate market.

Here’s a comprehensive table breaking down the penalties from the Real Estate (Dealers and
Developers) Act, outlining offenses, applicable sections, potential fines, prison time, and how
penalties are applied. This table will give you a clear view of the various penalties under the law:

Offense Applicable Penalty Type Fines Prison Additional Notes
Section Time
Practicing without Part VI, Fine and/or Varies Upto1 License revoked or
a license Section 27  imprisonment  based on year suspended in
severity serious cases
Mismanaging Part VI, Fine and/or Hefty fines Upto5 Licenseis
trust accounts Section 28  imprisonment  (case-speci years automatically
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Offense: Describes the type of misconduct or violation of the Act.
Applicable Section: The section of the Act where the specific offense is defined.
Penalty Type: Specifies whether the punishment involves a fine, imprisonment, or both.
Fines: Details the monetary penalty imposed, which varies depending on the offense.
Prison Time: States the maximum period of imprisonment that can be applied.
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6. Additional Notes: Additional details about the offense, such as how licenses can be
revoked or further implications of the offense.

This table is a simplified version of what the law imposes based on different violations within the
real estate industry. Each violation could lead to a combination of fines, imprisonment, and
professional consequences like license suspension or revocation.

Disclaimer:

The information provided in this table is intended for general informational purposes only and
should not be considered as legal advice. While efforts have been made to ensure the accuracy
of the content, the penalties and fines outlined are based on a general interpretation of the Real
Estate (Dealers and Developers) Act and may vary depending on individual circumstances,
amendments to the Act, or rulings by legal authorities. It is recommended to consult with a
qualified attorney or legal professional for specific guidance regarding the application of these
penalties. The creators of this content accept no liability for any inaccuracies or omissions, or for
any actions taken based on this information.
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